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1. Payment of Principal and Interest. Borroder shatl promptis pay when due the prncipal o and interest o the
indebtedness evidenced by the Note) prepayment and fate charges as provided in the Notedand the prinopa) ol and anterest
on any Future Advances secured by this Moertgage

UsEORM Covenings, Borrower and Leader covenant gid seree as folloas:

2. Funds for Taves and Insurance. Stubject to applivable Law o1 1o o wntten wanver by Pender, Bomoacr shall pay
to Lender on the day monthly instaiiments of principal and interest are pavable ander the Noteo untd the Sete s patd 1 full,
a sum (herein “Funds™) equal 1o coctwelith of the vearhv taves and assessmients which may attain pronty oser this
Mortgage. and ground rents on the Peoperiy, it any. plus onc-taclith of vearly pramem wstaliments for harard msuerange,
plus one-twelfth of yearly premium installments for mortpage manrance. 1f an,. alb s reasomably estermuated intatly and from
time to time by Lender on the basis of avsesstiients and il and reasonable estimuates thereot :

The Funds shall be held in an insnitution the depostts of accvunts o which are imsured or puaranteed by 2 Federal or
state agency Gincluding Leader if Lender ivsuch animsttution ), Leader shabiapply the Funds to pay said taes, ascssinents,
insurance premiums and ground rents  Fender may not Charge 107 0 hotdinyg and apphving the Fuads, analyzing saud account,
or verifying and compiting satd assessments amd hills . untes Fender pays Borroaer imterest on the Funds and applivable law
permits Lender to make such a charge Borrower and Leader Mmay agree 10 wnong at the e of cwution of  this
Mortgage that interest on the Funds shall be pard to Borrower, and unless such apreement v made or applivable Taw
requires such inferest to be paid, Lender shall not be required to pay Borroster amy interast of carnings on the Fundy T ender
shall give to Borrower, without charge, an annual accounting of *he Funds showing credits and debas ke Tunds and the
purpose for which cach debit to the Funds was mude. Fhe Fands are pledped o additonal security for the sumy sedured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds paya ¢ prior to
the due dates of taxes; assessments, msurance premiums and ground rents, shall exceed the smount reguired to pay sand taxes,
assessments, insurance premiutns and ground rents as they fall due. such excess vhall be. at Borrower’s opuen, cither
prompily repaid to Borrower or credited to Borrower on monthly imstaliments of Furds. Hf the amount of the Funds
held by Lender shall not be sutlicient to pay taves, asscssments. insuranee prenmuums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficeendy within 3 das trom the date netice v rmaiied
by L.ender to Borrower requesting payment thercof . ‘

Upon payment in full of all sems secured by this Morrgage. Lender hall promptly efund to Borroaer any Funds
held by Lender. 1f under paragraph 18 hereof the Property v sold or the Property 1s otherwise acquured by Leader, §ender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Fuads held by
Lender at the time of application as a vredit against the sums secured by this Mertgage.

3. Application of Payments. Unless apphcable law provides otherwive. all payments received by Fender under the
Note and paragraphs | and 2 hereof shall be applied by Fender first in pavment of amounts pavable to [eader by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower «hall pay all tazes, assessments and othsr charges. fines and impositions attnbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
payee thereof. Borrower shall promptly furmish to Lender all notices of amounts due uader this paragraph, and in the event
Borrower shall make payment directly, Borrower <hall promptly furnish to Lender receipts evidenving such payments,
Borrower shall promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long ss Borrower shall ugree in wnting to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such hen by, or defend enforcement of suwh bien in,
legal proceedings which operate to prevent the enforcement of the Tienn or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall heep the smprovements now existing or hereafter crected on the Property snsured
against loss by fire, hazards included within the term “catended coverage”. and such other hazards as Tender may require
and in such amounts and for such periods as 1 ender may requure. provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage reguered to pay the sums secired by this Mortgage. :

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by leader provided,
that such approval shall not be unreasonably withheld. Al prenuems on insurance pelicies shall be paid i the manner
provided under paragraph 2 hereof or. f not paid in such manner. by Borrower making payment. when due. directly to the
iNsSurance carrier. . ,

All insurance policies and reneaals thereof shali be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Leader. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Leader all renewal notives and all receipts of paid preminms In the event of loss,
Borrower shall give prompt notice to the insurance carrier and tender. [.ender may make proot of loss if net nude prompily
by Borrower. ‘ .

Untess Lender and Borrower ciherwise agree in writing. imurance provecds shall be applied to restoration of repair of
the Property Jamaged. provided such restoration or repair is cvonomically feastble and the security of this Moertpage is
not thereby impaired 1f such restoration or repair is not -;conomig.sli&' feasible or 1f the secunty of this Mortgage would
be impaired. the nsurance proceeds <hall be apphiad to the cums secured by this Mortgage. with the evcess, if any. pad
to Borrower. 1f the Property is abandened by Borrower. or it Borrower fails to respond to [ ender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurance carrser offers to seitle a claim for insurance benefits, Lender
s authonzed to collect and apply the insurance proceeds at Lenders oplion cither to restoration or repair of the Propenty
or to the sums secured by this Mortgage

Unless Fender and Borrower otheraise agree m wniiing. any such application of proceeds 1o principat shatl not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property i acginred by Lender. all nght, nitle and interest of Boreower
in and to any insutance policies and in and to the proceeds thereol resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender o the extent of the sums seeured by this Mortgase immediately puer to such sale or
acquisition.

6. Pressrvation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shatl keep the Propenty in good repair and shall ol commit waste or permit imparment or deterioration of the Properly
and shall comply with the provisions of any Jease 11 this Morigage s on 3 leaschold, §f this Morrgage s onoa uinit 1n a
condominmum or a phnned umit development. Borrower shall pertorm all of Bossower's obligations under the declaration
or covenants creatng or govermog the coadonimum or planned wnit development, the by-laws and regulations of the
condominium or planned unit development, and comstituent dovuments 1 & condominium or planned unit Jevelopment
tider s executed by Borrower and recorded together with thes Morigage, the wovenants and  agreements of such nder
shall be incorporated into and shall amiend and supplement the covenants and agreements of this Mortgage asaf the rider
were a part hereof. _ _ N ‘

7. Protection of Lender’s Security. 11 Borrower fails 1o perform the covenants and agreements contained in this
Morigage. or if any action or provecding s commenced ahich materially  atfects fender’s anterest in the Property,
scluding, byt net himited to. enunent domain. insolveney. code enforcement, or affangements or proveadings myvolung a
banksupt or Jdecedent, then Lender at Lender’s epuon, upen notice to Borroaer, may make such appearances, dshburse such
sums and take such action as s pecewany o protect Lender’s interest. including. but not limited to. diskarsement of
rcasonable attorney’s tees and entry upen the Property to make repatrs. If Lender required mortgage inwurance as a
conditon of making the loan secured by this Mortgage. Borrowcer shall pay the premiums required to maintain such
insurance in effect until such time as the regqrement for suchoinsurance terminates sn accordance with Borrower's and
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